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COMMENT BY PROXY P

Markets in general

Stock markets had another strong gain in November. There was plenty of news on how successful the
Phase 1 negotiations between the US and China are developing, especially from the Trump
administration. From an objective point of view the news hold very little details on the exact terms of an
agreement. We also acknowledge that the Chinese currency, the Renminbi, has not appreciated during
the month which would be expected in case the market really believed in a deal. From our perspective
the market has been driven by a more optimistic view on the global economy and there are several
reasons for that. The Federal Reserve told the market last month that they are comfortable with the
outlook of the US economy and there are no intensions or need for further cuts. This is a strong signal
translating into higher confidence by the market. We were also able to wrap up the corporate results
from the third quarter and they were in total better than expected and did not result in negative
revisions of FY19 or FY20. A year ago the market feared that we would be in a full-blown recession by
now. This has been proven wrong so far. Now consensus is expecting to a higher degree a recovering
economy next year backed by lower interest rates and election year in the US. On top of this, leading
macro data, such as PMls, has been resilient and in many cases showing early signs of turning upwards.
Given the uncertainties surrounding the trade conflict this is all very promising.

Transition in energy markets

The European Investment Bank (EIB) unveiled its new climate strategy and lending policy. They will stop
funding oil, natural gas and coal projects from the end of 2021 with the aim to become the first climate
neutral continent. Gas projects are still eligible but would have to be based on new technologies such as
carbon capture and storage, combining heat and power generation, or mixing in renewable gases. In
addition, EIB will support EUR100 billion per year of investments in climate action and environmental
sustainability from 2021 to 2030. Moreover, it will seek to boost investments in power grids to better
integrate new sources such as wind and solar. This development is not only a high-level state
phenomenon.

BNEF announced that total issuance of sustainable debt, basically green bonds, has surpassed USD1
trillion in a landmark moment for the market in November. Although it is an impressive figure, they argue
that it could be even higher given the huge demand in the market. It is actually supply, and lack of
investment opportunities, that is holding back the development of sustainable debt.

The government of China has decided to reduce renewable power subsidies by 30% in 2020. Around 52%
of the subsidy will go to wind projects and 47% to solar parks. China is phasing out public support to
renewables as the fall in costs is helping the projects achieving grid parity with coal-fired power plants
and to compete with them. In a short-term perspective this is negative, but since it is creating further
cost pressure it is actually supportive for energy transition in a longer-term perspective. Although
subsidies are taking a less important role going forward, the Chinese government is still supporting the
energy transition. Wind and solar projects will receive support in terms of access to land and financing.
They are also implementing a nationwide Emission trading scheme (ETS) next year. Although it is initially
a rather small scheme it is an important first step. The Chinese market for sustainable debt financing, or
green bonds, was non-existent in 2015 but is currently the second largest in the world last year thanks to
government support.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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DISCLAIMER

This is a disclaimer which contains legal and regulatory notices relevant to the information and material
contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability
company registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority
(“Proxy”). Unless otherwise specified, the presentation is strictly confidential and may contain
information, software, logos, and other materials ("Content") that are protected by copyrights,
trademarks, or other proprietary rights. No permission is granted to copy, modify, post, frame, or
distribute in any way any Content without obtaining the express permission of Proxy.

You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall
indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages,
losses, or expenses, including legal fees and costs, arising out of or connected with your access to or use
of the Content. Your use of the Content and any dispute arising from or in connection with the use
thereof (whether contractual or non-contractual) is governed by and shall be construed in accordance
with the laws of Sweden and you submit to the exclusive jurisdiction of the Swedish courts. This
presentation does not constitute a recommendation, general solicitation, an invitation or offer to
subscribe for or purchase interests in the Funds managed by us (the “Funds”). It is prepared for
informational purposes only. Based upon generally available information believed to be reliable but no
representation is made that it is accurate or complete or that any returns indicated will be achieved.
Changes to assumptions may have a material impact on returns. Price/availability is subject to change
without notice. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the Content and nothing contained herein shall be relied upon as a promise
or representation whether as to past or future performance. The Content may be subject to change
without notice. The Content may not be suitable for all investors and is directed solely to persons who
are investment professionals and any other persons to whom such communication may be made in
accordance with the relevant provisions of the EU Directive 2011/61/EU (AIFM Directive). The
Information must not be acted, or relied, upon by any other persons. Your use of the Content is entirely
at your own risk, for which we shall not be liable. In particular, the Content is not intended as marketing
of the Funds in any member state of the European Economic Area for the purposes of the AIFM Directive.
Potential investors should read the terms and conditions contained in the Funds’ information
memorandum and issuing document, including the risk factors, carefully before any investment decision
is made AN INVESTMENT IN PROXY MANAGED FUNDS ARE SPECULATIVE AND INVOLVE A HIGH DEGREE
OF RISK.

The Content is not intended to constitute, and should not be construed as, investment advice. If you
require additional information, you should contact appropriate Proxy personnel.

The Content is not intended for distribution in the United States or for the account of U.S. persons (as
defined in Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act"))
except to persons who are "qualified purchasers" (as defined in the United States Investment Company
Act of 1940, as amended (the "Company Act")) and "accredited investors" (as defined in Rule 501(a)
under the Securities Act). Proxy is not registered with the United States Securities and Exchange
Commission as an investment adviser. The Funds is not registered under the Securities Act or the
securities laws of any of the states of the United States and interests therein may not be offered, sold or
delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of such securities laws. The securities will be subject to restrictions on transferability and
resale.

This is not a legal document and only for information, for full details se Proxy P SICAV prospectus which
can be requested by Proxy P Management AB or Fund administrator European Fund Administration.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.



