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ABOUT THE FUND —

Proxy Renewable Long / Short Energy is an actively managed AIF fund that invests globally in public
equities related to the Energy Transition Theme. The fund is directional, utilises both long and short
positions and invests in renewable energy and energy technology sectors.

The investment strategy is based on a combination of top down thematic and bottom-up fundamental
growth-oriented approach. Investment decisions are made on a discretionary basis but supported
quantitively.

RETURN HISTORY —
SEK A SHARE CLASS, NET OF FEES

-E

2021 11.63% -2.76% 0.57% -6.11% -6.50% 9.01% -4.08% 0.66% 0.86%
2020 2.37% 7.45% -7.01% 4.63% 2.76% 5.70% 8.28% 4.74% 4.32% 8.08% 12.06% 9.79% 82.88%
2019 14.31% 5.35% -0.73% 6.93% -3.62% 5.79% 2.41% 1.82% -0.03% -2.07% 1.97% 7.50% 45.86%
2018 -7.40% -7.40%

Performance Figures
Return since inception 149.14% VaR (1-day, 95%) 2.51%
Return p.a. 39.37% Net exposure 67%
Volatility 20.09% Gross exposure 204%
Sharpe 1.96 Longest single stock 8.75%
Max drawdown -14.15% Shortest single stock -2.46%

Data as of 31 August 2021, Proxy P for SEK A share class. SEK A NAV 249.14

COMMENT BY THE PORTFOLIO MANAGER —

Markets in general

Global equity markets maintained the positive trend in August, once again supported by strong
corporate results from the second quarter and despite the challenges with rising commaodity prices and
supply chain issues. The market is also supported by the TINA effect (TherelsNoAlternative) from low
rates and does not take into account the fact that central banks around the world are planning to
withdraw monetary financial stimulus in the not-too-distant future. The market does not seem to display
concern about the fast spread of the Delta mutation of C-19 even when health care systems around the
world are sending worrisome signals. We are clearly in a bull market where negative news is being
rejected, which is a troublesome signal in itself. Macro data remains strong although it has probably
peaked and will have difficulties reaching expectations. This means that we are clearly rolling over from a
post pandemic extreme stimulus supported economy to a more normal one.

Global equity markets (exemplified by the MSCI World NTR SEK) gained 2.9% in August resulting in 23.8%
YTD return.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable. Market capitalisation and geographical exposure are represented by net figures. Sector exposure is represented by gross figures.
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Proxy performance

In August, the Proxy Renewable Long Short Energy fund (SEK A share class) generated a monthly net
return of 0.66%, bringing the fund to 0.86% YTD.

Wind and storage followed by solar PV were the main drivers of positive performance for the fund in
August, partially offset by efficiency which contributed negatively. Bio energy, energy other and the
exposure hedge were mainly flat over the month.

Even if the general market sentiment is bullish, the appetite for longer duration growth stocks remains
muted. This includes stocks in sub-sectors such as solar PV, Electric Vehicles (EV), battery technologies,
hydrogen, fuel cells and so on. We have witnessed a rotation out of these sectors for more than six
months. The fundamental arguments have been both strong and valid. After a previous two-year rally
valuations were, both in absolute and relative terms, stretched. Positioning and sentiment back then
were too euphoric. Interest rates started to climb again which was unfavourable for growth related
company valuations. Additionally, we have more sector specific reasons. These include margin pressure
within wind power as a result of rising commodity prices and difficulties passing them on to customers
and supply chain, e.g., difficulty sourcing semi-conductors for solar PV, EV and battery producers etc.
However, the most important reason for the muted appetite for longer duration growth stocks is that
the pledges from politicians, starting with the European Green Deal back in 2019, have not yet evolved
into subsidy backed projects. This cocktail of reasons justifies the rotation out of our sectors. From a
higher level we recognise that it has largely been a risk off market with a strong USD and falling rates. A
few large companies represent a major part of the market upturn, while small to mid-cap sized
companies with more uncertain and longer duration earning profiles (e.g., bulk of earnings a few years
out) have been lagging in the general market.

Looking forward, we are determined that we will see a rotation back into our sectors. There are many
fundamental reasons for this. The most important being valuations, policy supported projects picking up,
and steadily improving fundamentals for the Energy Transition Theme in general such as further cost
reductions and improved technologies. This will also mean a reversion of commaodity prices and a
normalisation of supply chain dynamics which will play an important role from a mid-term perspective.
Interest rates are probably the only factor that is not supportive, as rates are likely to climb in the next
couple of years. This is less of a concern because of the impact of lower multiples resulting from higher
rates, meaning it does not ruin the attractiveness of the companies in our universe when considering the
strong fundamental upside in terms of volumes, capacity, revenues or earnings.

Our concern remains with markets in general. Given the strong development, extended valuations, risk
of excessive earnings expectations next year and the risk of a policy shift from the Federal Reserve and
other central banks, there is an obvious risk that general markets can turn bearish when you least expect
it. We believe that in such an environment our sub-sectors can outperform to some extent, but that does
not mean they will perform from an absolute perspective. We are not market timers and acknowledge
the fact that anything can happen short-term. Having said this, we manage potential downside risk
through tail risk hedge exposure. On a positive note, we are still excited about the US infrastructure bill,
and more importantly the next climate meeting COP26 in Glasgow in November, which will be the most
important one since Paris in 2015. We think it has the potential to deliver a framework for phasing out
coal power from a long-term perspective and to initiate some global tools and agreements on how
financing could be facilitated for countries and regions that are more constrained today. We believe that
next year has the potential to illustrate how political initiatives can affect corporate activity in our
sectors.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.



MONTHLY NEWSLETTER — PROXY RENEWABLE LONG / SHORT ENERGY — AUGUST 2021 e — P

Transition in energy markets

The UN climate meeting, COP 26, which will take place in Glasgow in November is approaching fast. Alok
Sharma, the COP president, has been flying around the world over the past year in order to be able to
break a deal at the summit. Sharma has said that COP26 must “consign coal to history”. Whether he can
achieve this or not is essentially about two countries, the world’s two biggest emitters: China and the US.
China needs to present more ambitious pollution cuts that include promises to stop building more coal
power plants, while the US needs to deliver on its decade-old promise to help poor countries transition
to green energy and adapt to climate change. The next few weeks will be critical. US Presidential Climate
Envoy John Kerry will visit China and Japan in a final diplomatic push. China’s coal use continues to climb;
its provincial governments greenlit 24 new coal power projects in the first half of this year according to
research published by Greenpeace last week. President Joe Biden has promised more but such promises
are contained in an infrastructure bill that is slowly making its way through Congress. The success of the
2015 Paris agreement was born out of a deal struck between then President Barack Obama and Xi a year
earlier. Once the world’s two biggest emitters had reached an understanding, it was easier for other
countries to fall in line. With tensions rife between the two superpowers such a deal will be much harder
to come by this time around.

Most people are aware of the massive cost reduction in Renewable Energy capacity. There are many
reasons for this but one of the most important and generally known by the public is the classical theory
of “economies of scale”. By just producing more, you cut unit cost. This has been the case within solar PV
where the industry has spent decades slashing their costs. The average cost of a solar panel dropped by
90% from 2010 to 2020. Now the industry is focusing on making panels even more powerful. We have
seen this in wind power before, going from 2MW to 12MW turbines with a capacity ratio going from 20%
to 60%. Technological development has made something unthinkable 20 years ago very real today.
Producers in the solar industry are stepping up work on building better components and more
sophisticated design to generate more electricity from the same-sized solar farm. This is essential to
advance the shift away from fossil fuels. While grid-sized solar farms are now typically cheaper than the
most advanced coal and gas-fired plants, additional savings will be required to combine solar PV plants
with storage technologies that are needed for around the clock clean power. Boosting electricity
generation per panel means that operators can deliver the same amount of power from a smaller-sized
operation. That is important since the cost of land, construction, installation etc has not declined to the
same extent. Higher-powered systems are already here. In the past decade, panels produced a maximum
of about 400 watts of electricity. In early 2020 companies began selling 500-watts panels and this
summer Risen Energy introduced a 700-watt model. What is new? Perovskite ( )isa
mineral thinner and more transparent than polysilicon, and when applied to the panels boosts efficiency
or when integrated with glass to make building windows also generate power. Widely used polysilicon
has been made more efficient with ultra-refined negative doping. Bi-facial panels are another example of
technological improvement as they make use of the light that reflects off the ground. For most of the
2010s the standard wafer was a 156mm square of polysilicon, now companies are making them bigger in
order to boost efficiency. The similarity with wind is striking - it always begins with something we thought
could not be done a few years ago, and when it does happen it is often too expensive and has a lot of
obstacles. Who would have thought 20 years ago that it would take 10-20 onshore turbines today to
produce the equal amount of power as an offshore turbine?

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.


https://en.wikipedia.org/wiki/Perovskite

MONTHLY NEWSLETTER — PROXY RENEWABLE LONG / SHORT ENERGY — AUGUST 2021 e — Proxy P

SECTOR EXPOSURE GEOGRAPHIC EXPOSURE MARKET CAPITALISATION
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Portfolio Manager Jonas Dahlqvist Prime Brokers Morgan Stanley
SEB
Inception 14 December 2018
quidi hi Administrator European Fund
Liquidity Monthly Administration S.A
Management Fee B shares: 1.25% p.a . ) )
S shares: 0.75% p.a Auditor Deloitte Audit
Performance Fee 20% with 5% hurdle rate Fund Jurisdiction Luxembourg
Lock in None Fund Company Proxy P SICAV-SIF
Bloomberg ticker PRRLSEA LX Equity Investment Manager Proxy P Management AB
Proxy P Management AB Norrlandsgatan 16, 111 43 Stockholm, Sweden
HEM .
WWW.proxypm.se info@proxypm.se

WINNER

ESG Fund

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment ‘
will be profitable. Market capitalisation and geographical exposure are represented by net figures. Sector exposure is represented by gross figures.
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NAV & HISTORIC RETURNS
ewa [ o s ||| | | | | ] | | |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2021 10.98% -3.30% 0.19% -5.52% -6.12% 8.96% -4.65% 0.71% -0.21%

2020 9.34% 4.92% 2.84% 9.15% 13.57% 11.44% 62.99%

A shares are closed for new investments.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2021 10.32% -3.43% -2.44% -3.25% -4.70% 5.64% -4.70% 0.22% -3.31%
2020 15.78% 13.93%  31.91%
I R S S

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2021 10.94%  -3.35%  0.16% -5.56% -6.17% 8.91% -4.69%  0.67% -0.55%
2020 11.42%  11.42%
IR R S N O
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2021 9.92% -4.85% -1.41% -3.60% -7.17% 8.70% -5.31% 1.24% -3.84%
2020 11.33% 11.33%

ows | v Juos ) | | | | | | | | I |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2021 10.88% -2.01% 0.72% -6.26% -6.03% 8.58% -6.57% 1.30% -0.93%

2020 11.31% 11.31%
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2021 11.60% -2.79% 0.53% -6.15% -6.52% 8.96% -4.12% 0.62% 0.58%
wos | v s | | | | | | | | | | | |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD
2021 -4.67% 0.26% -4.42%

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment ‘
will be profitable. Market capitalisation and geographical exposure are represented by net figures. Sector exposure is represented by gross figures.
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DISCLAIMER

This is a disclaimer which contains legal and regulatory notices relevant to the information and material
contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability company
registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority (“Proxy”). Unless
otherwise specified, the presentation is strictly confidential and may contain information, software, logos, and
other materials ("Content") that are protected by copyrights, trademarks, or other proprietary rights. No
permission is granted to copy, modify, post, frame, or distribute in any way any Content without obtaining the
express permission of Proxy.

You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall
indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages, losses, or
expenses, including legal fees and costs, arising out of or connected with your access to or use of the Content.
Your use of the Content and any dispute arising from or in connection with the use thereof (whether contractual
or non-contractual) is governed by and shall be construed in accordance with the laws of Sweden and you submit
to the exclusive jurisdiction of the Swedish courts. This presentation does not constitute a recommendation,
general solicitation, an invitation or offer to subscribe for or purchase interests in the Funds managed by us (the
“Funds”). It is prepared for informational purposes only. Based upon generally available information believed to
be reliable but no representation is made that it is accurate or complete or that any returns indicated will be
achieved. Changes to assumptions may have a material impact on returns. Price/availability is subject to change
without notice. No representation, warranty or undertaking, express or implied, is given as to the accuracy or
completeness of the Content and nothing contained herein shall be relied upon as a promise or representation
whether as to past or future performance. The Content may be subject to change without notice. The Content
may not be suitable for all investors and is directed solely to persons who are investment professionals and any
other persons to whom such communication may be made in accordance with the relevant provisions of the EU
Directive 2011/61/EU (AIFM Directive). The Information must not be acted, or relied, upon by any other persons.
Your use of the Content is entirely at your own risk, for which we shall not be liable. In particular, the Content is
not intended as marketing of the Funds in any member state of the European Economic Area for the purposes of
the AIFM Directive. Potential investors should read the terms and conditions contained in the Funds’ information
memorandum and issuing document, including the risk factors, carefully before any investment decision is made
an investment in proxy managed funds are speculative and involve a high degree of risk.

The Content is not intended to constitute, and should not be construed as, investment advice. If you require
additional information, you should contact appropriate Proxy personnel.

The Content is not intended for distribution in the United States or for the account of U.S. persons (as defined in
Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act")) except to persons
who are "qualified purchasers" (as defined in the United States Investment Company Act of 1940, as amended
(the "Company Act")) and "accredited investors" (as defined in Rule 501(a) under the Securities Act). Proxy is not
registered with the United States Securities and Exchange Commission as an investment adviser. The Funds is
not registered under the Securities Act or the securities laws of any of the states of the United States and
interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for the
account or benefit of any US person, except pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of such securities laws. The securities will be subject to restrictions on
transferability and resale.

The representative in Switzerland is ARM Swiss Representatives SA, Route de Cité-Ouest 2, 1196 Gland,
Switzerland. The paying agent in Switzerland is Banque Cantonale de Genéve. The Prospectus, the Articles of
Association and annual financial statements can be obtained free of charge from the representative in
Switzerland. The place of performance and jurisdiction is the registered office of the representative in
Switzerland with regards to the Shares distributed in and from Switzerland.

This is not a legal document and only for information. For full details see Proxy P SICAV prospectus which can be
requested by Proxy P Management AB or the Fund administrator, European Fund Administration (EFA).

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable. Market capitalisation and geographical exposure are represented by net figures. Sector exposure is represented by gross figures.



