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ABOUT THE FUND
Proxy Renewable Long / Short Energy is an actively managed AIF fund that invests globally in public

equities related to the Energy Transition Theme. The fund utilizes both long and short positions and

invests in the renewable energy and energy tech sector.

The investment strategy is based on a combination of top down thematic and bottom up fundamental

value-oriented approach.

RETURN HISTORY
SEK A SHARE CLASS, NET OF FEES

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2020 2.37% 7.45% -7.01% 4.63% 2.76% 5.70% 16.24%

2019 14.31% 5.35% -0.73% 6.93% -3.62% 5.79% 2.41% 1.82% -0.03% -2.07% 1.97% 7.50% 45.86%

2018 -7.40% -7.40%

COMMENT BY THE PORTFOLIO MANAGER 

Markets trended upwards in June, the third month in a row, making the second quarter this year one of 
the best performing in history. The positive narrative surrounding fading Covid-19 restrictions was still in 
focus, which will help bring the world economy back to normal. Early macro indicators, such as PMIs, 
have been recovering faster and stronger than expected. In turn, triggering positive earning revisions by 
equity analysts. Global equity markets (exemplified by the MSCI World NTR SEK) gained 1.7% in May 
resulting in -6.2% YTD return. 

Markets in general

Performance Figures

Return since inception 57.01%

Return p.a. 32.97%

Volatility 18.38%

Sharpe 1.79

Max drawdown -7.40%

Risk Figures

VaR (1-day, 95%) 3.04%

Net exposure 82%

Gross exposure 174%

Longest single stock 9.50%

Shortest single stock -1.62%

Data as of 30 June 2020, Proxy P for SEK A share class
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In June, the Proxy Renewable Long Short Energy fund generated a monthly net return of 5.7%, bringing 
the fund to 16.2% YTD. 

The Energy Transition-related sectors delivered strong returns in June on the back of low valuation and a 
promising post-Corona outlook. The market consensus view is saying the disruptive force of Energy 
Transition will intensify because of Covid-19 slowdown. This rationale is supported by increased 
subsidies, renewable energy stimulus packages, financial difficulties in old energy assets caused by low oil 
prices, lower battery prices and so on. 

We increased our net exposure at the end of March. Since then it has remained high which has been 
rewarding. Even if we agree with the general market view of our sector, we acknowledge the presence of 
tail risk events in this environment. We manage them through beta hedging of the portfolio which had a 
small negative contribution over the month. 

In June, most of our Asian investments such as battery production, wind turbine manufacturing, solar and 
wind power operators, biofuel producers and solar PV material producers had strong developments. 
They had been underperforming earlier this year on the back of political uncertainties which resulted in a 
wide discount on growth adjusted valuations, both from an absolute and relative perspective. In June, 
the Chinese government introduced new investment packages along with increased subsidies which lead 
the market to realize the long-term potential of these companies. We currently see significant upside on 
a long-term perspective in all our investments. At the same time, we realize the market should be 
cautious as a result of expected weak second quarter results and the vague outlook of the second half of 
this year. It is important that our portfolio companies not only have a strong outlook in terms of growth, 
but also have strong balance sheets and cash generating businesses so they can weather difficult times 
and deliver growth in the long term. 
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Proxy performance 

Transition in energy markets

During the financial crisis in 2008-2009 about 15% of stimulus money injected into the global economy 
went to green and sustainable initiatives. In June, Germany annouced they will commit EUR 130 bn to 
the pandemic recovery with about 30% to be directed towards activitites to cut emissions. During the 
great recession, the primary objective was getting out of the crisis. But in the years to come, Germany, 
along with most European countries, failed to deliever growth. Especially compared to the rest of the 
world. There are many possible explanations. In general, Europe has been stuck in stagnated businesses. 
Now it seems lessons have been learned: direct stimulus and investments into areas that can be 
competitive in the next couple of years. Energy transition related sectors fit that description. 

The current program in Germany show the world how green stimulus can be achieved. The biggest part 
of the stimulus, about EUR 11bn, is being spent on new renewable energy capacity and grid 
infrastructure. Second largest area is the hydrogen initiative and related infrastructure which will receive 
about EUR 9bn. This is quite surprising given its limited use today. However, we consider this to be a 
strategic move from a long-term perspective. Germany is an industrialized country and is still 
competitive, 20 years after China stepped onto the scene. But it relies on coal power generated energy 
which is not sustainable in the long run. It is either too expensive to run a production based on coal 
power or customers will abandon non-green products. 
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Renewable energy sources have unstable energy production. Therefore, storage technologies will be an 
integrated part of renewables going forward. Through the electrolysis process, green hydrogen can be 
produced by mixing water and electricity. Hydrogen can be stored and later used in all kinds of energy 
intensive businesses. 

We are strong believers in electric vehicle (EV) development. For heavy traffic, such as longhaul trucks, 
there are issues and constraints to be resolved. For example, fuelcells and hydrogen would be better 
solutions. The German stimulus plan also includes EUR 5.6bn towards electric vehicles. This makes sense 
given the large automotive industry.

From an environmental aspect, the Covid-19 recession has resulted in falling emissions and currently, 
2019 is the peak emission year. Emissions will pick up with regained economic activity. If we want last 
year to remain the peak year, Global Energy Systems will have to be transformed. Pandemic stimulus is 
one step in the right direction. From our perspective, we get very excited by this development. We know 
from experience it is crucial to understand the full chain of events in order to understand where growth 
and profits will be made. 
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Transition in energy markets
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OTHER INFORMATON

Fund Facts

Portfolio Manager Jonas Dahlqvist

Inception 14 December 2018 

Liquidity Monthly

Management Fee 0.75% p.a

Performance Fee 20%

Hurdle Rate 5% p.a.

Lock in None

Fund Facts

Depository SEB S.A 

Administrator European Fund 
Administration S.A

Auditor Deloitte Audit 

Fund Jurisdiction Luxembourg

Fund Company Proxy P SICAV-SIF 

Investment Manager Proxy P Management AB

Contact 

Proxy P Management AB Norrlandsgatan 16, 111 43 Stockholm, Sweden

www.proxypm.se info@proxypm.se

SECTOR EXPOSURE GEOGRAPHIC EXPOSURE MARKET CAPITALISATION
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DISCLAIMER
This is a disclaimer which contains legal and regulatory notices relevant to the information and material

contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability

company registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority

(“Proxy”). Unless otherwise specified, the presentation is strictly confidential and may contain

information, software, logos, and other materials ("Content") that are protected by copyrights,

trademarks, or other proprietary rights. No permission is granted to copy, modify, post, frame, or

distribute in any way any Content without obtaining the express permission of Proxy.

You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall

indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages,

losses, or expenses, including legal fees and costs, arising out of or connected with your access to or use

of the Content. Your use of the Content and any dispute arising from or in connection with the use

thereof (whether contractual or non-contractual) is governed by and shall be construed in accordance

with the laws of Sweden and you submit to the exclusive jurisdiction of the Swedish courts. This

presentation does not constitute a recommendation, general solicitation, an invitation or offer to

subscribe for or purchase interests in the Funds managed by us (the “Funds”). It is prepared for

informational purposes only. Based upon generally available information believed to be reliable but no

representation is made that it is accurate or complete or that any returns indicated will be achieved.

Changes to assumptions may have a material impact on returns. Price/availability is subject to change

without notice. No representation, warranty or undertaking, express or implied, is given as to the

accuracy or completeness of the Content and nothing contained herein shall be relied upon as a promise

or representation whether as to past or future performance. The Content may be subject to change

without notice. The Content may not be suitable for all investors and is directed solely to persons who

are investment professionals and any other persons to whom such communication may be made in

accordance with the relevant provisions of the EU Directive 2011/61/EU (AIFM Directive). The

Information must not be acted, or relied, upon by any other persons. Your use of the Content is entirely

at your own risk, for which we shall not be liable. In particular, the Content is not intended as marketing

of the Funds in any member state of the European Economic Area for the purposes of the AIFM Directive.

Potential investors should read the terms and conditions contained in the Funds’ information

memorandum and issuing document, including the risk factors, carefully before any investment decision

is made an investment in proxy managed funds are speculative and involve a high degree of risk.

The Content is not intended to constitute, and should not be construed as, investment advice. If you

require additional information, you should contact appropriate Proxy personnel.

The Content is not intended for distribution in the United States or for the account of U.S. persons (as

defined in Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act"))

except to persons who are "qualified purchasers" (as defined in the United States Investment Company

Act of 1940, as amended (the "Company Act")) and "accredited investors" (as defined in Rule 501(a)

under the Securities Act). Proxy is not registered with the United States Securities and Exchange

Commission as an investment adviser. The Funds is not registered under the Securities Act or the

securities laws of any of the states of the United States and interests therein may not be offered, sold or

delivered directly or indirectly into the United States, or to or for the account or benefit of any US

person, except pursuant to an exemption from, or in a transaction not subject to, the registration

requirements of such securities laws. The securities will be subject to restrictions on transferability and

resale.

This is not a legal document and only for information, for full details se Proxy P SICAV prospectus which

can be requested by Proxy P Management AB or Fund administrator European Fund Administration.


