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ABOUT THE FUND
Proxy Renewable Long / Short Energy is an actively managed AIF fund that invests globally in public
equities related to the Energy Transition Theme. The fund utilizes both long and short positions and
invests in the renewable energy and energy tech sector.
The investment strategy is based on a combination of top down thematic and bottom up fundamental
value-oriented approach.
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YTD

7.03%

-3.62%

5.79%

2.41%

1.82%

-0.03%

-2.07%

1.97%

2018

Performance Figures

7.50%

45.86%

-7.40%

-7.40%

Risk Figures

Return since inception

44.56%

VaR (1-day, 95%)

4.86%

Return p.a.

29.71%

Net exposure

91%

Volatility

19.28%

Gross exposure

147%

Sharpe

1.54

Longest single stock

8.62%

Max drawdown

-7.40%

Shortest single stock

-1.27%

Data as of 30 April 2020, Proxy P for SEK A share class

COMMENT BY THE PORTFOLIO MANAGER
Markets in general
After the dramatic market downturn in February and March, stock markets recovered in April. COVID-19
remained top headline news and the number of infected started to level out taking pressure off national
health care systems. For the economy, softer restrictions and eased lock downs is helpful and in
combination with massive financial stimulus, both monetary and fiscal, would facilitate an economic
recovery later this year. Global equity markets (exemplified by the MSCI World NTR SEK) gained 9.6% in
April resulting in -8.7% YTD return. Meanwhile, the renewable energy sector index delivered positive
returns of 12.8% over the month resulting in -2.0% YTD.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Proxy performance
In April, the Proxy Renewable Long Short Energy fund generated a monthly return of 4.63%, bringing the
fund to 7.03% YTD.
As discussed in our March letter, we added substantially to our net exposure in the severe selloff during
March 13-20th. In hindsight this proved to be the right thing to do and we are currently maintaining those
positions despite the uncertain outlook as we remain bullish on the long-term growth trajectory for the
sector.
During the month of April, performance was derived primarily from the solar sector followed by storage
and efficiency. The exposure hedge dampened performance, we are however comfortable with the
return skew and downside protection of the current portfolio.
Compared to the pre-Corona levels in February, our sector universe is 26% away from its peak. Back then
we were estimating ~12% earnings growth in 2020 compared to 2019. Since the Corona outbreak,
earnings have been revised down across the board with a reduction of roughly 15%. From a valuation
point of view the market trades at approximately the same multiples as pre-Corona. In February we
expected 15-20% upside from a 12-months perspective. That target was considering a rather strong
outlook from a growth perspective and limited downside from a risk perspective. This analysis has since
changed for the worse. Interest rates are significantly lower and from a rate adjusted perspective, i.e.
equity risk premium, the market looks more attractive. Our conclusion is that if the Corona virus fades
away in a manner that allows for softer restrictions, which in turn paves way for an economic recovery in
the 2nd half of 2020 there is still significant upside in the market from a valuation point of view.
Our investment universe is not heterogenous. On the contrary, we see two different stories. On the one
hand we have companies, mostly utilities and power producers, with a very defensive character and
small to no negative earnings revisions. These companies have been outperforming the market in the
post-Corona environment and are currently trading with a rich relative premium. Growth is low but is not
dependent on whether the economy recovers. The other story is around growth-oriented companies,
which have taken a big hit due to the economic outlook and trade at a deep relative discount on
valuations. From our perspective we stay true to our investment process which means we are targeting
quality growth companies in each sub-sector globally. We think that this market turmoil, caused by the
pandemic, offers a great entry point for us and our investors from a mid- to long-term perspective.

Transition in energy markets
According to the International Energy Agency (IEA), renewable energy sources could represent as much
as 40% of the primary energy mix this year. A remarkable number from a historical point of view. This is
obviously not thanks to renewables but rather the result of a collapse in demand for oil when global
transportation halted due to COVID-19. As a direct consequence, global greenhouse gases and carbon
emissions declined accordingly. Bloomberg New Energy Finance (BNEF) argues that emissions might be
down as much as 20% during the months of lock down. In many polluted cities around the world the
pandemic is a tragedy, but for the first time in years you were able to see clear blue skies. A pandemic
creating a recession was not the intended solution for fighting emissions. However, it gives us an insight
that we have the power to manage and control future emissions. In a “post COVID-19” world emissions
will rebound, but to what extent?

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Transition in energy markets
This is the time to ensure that clean energy, transport and smart infrastructure are prioritized in terms of
longer-term stimulus. BNEF suggest that no government bailout should benefit industries or business
models that are not viable in a low-carbon world, such as low-cost airlines, coal-fired power generation
or uneconomic operations in shale oil and gas, oil sands and deep offshore oil. Instead of bailing out
traditional car manufacturers, send a wall of demand for EVs their way. Online shopping companies are
increasingly successful these days. They should for example be required to invest in an accelerated
switch to electric delivery vehicles. Another way to stimulate investments in clean energy would be to
support closure of aging fossil fuel plants, but only on the condition that they are replaced by renewable
energy and storage combinations.
We do not know when and if the Corona virus will leave us, but we do know that the pandemic has
created new forms of behavior that probably will last. Many of these changes correlate very well with the
ongoing energy transition. Business travels will probably not be the same again when we now have
realized that many meetings are not essential or required to take place face to face. On the contrary,
they are less effective, time consuming and expensive. Employers and employees have discovered that
working flexible hours, virtually and from home can be quite efficient. Staying at home or not commuting
during rush hours will have a significant long-term impact on public transportation and the need for
office space. Permanent changes in human behavior and smart forward-looking decisions by business
and government leaders will have a substantial impact in the years to come. It is our conviction that the
Energy Transition towards a low-carbon economy will speed up in this decade thanks to COVID-19 not in
spite COVID-19.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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OTHER INFORMATON
Fund Facts

Fund Facts

Portfolio Manager

Jonas Dahlqvist

Depository

SEB S.A

Inception

14 December 2018

Administrator

Liquidity

Monthly

European Fund
Administration S.A

Management Fee

0.75% p.a

Auditor

Deloitte Audit

Performance Fee

20%

Fund Jurisdiction

Luxembourg

Hurdle Rate

5% p.a.

Fund Company

Proxy P SICAV-SIF

Lock in

None

Investment Manager

Proxy P Management AB

Contact
Proxy P Management AB

Norrlandsgatan 16, 111 43 Stockholm, Sweden

www.proxypm.se

info@proxypm.se

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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DISCLAIMER
This is a disclaimer which contains legal and regulatory notices relevant to the information and material
contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability
company registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority
(“Proxy”). Unless otherwise specified, the presentation is strictly confidential and may contain
information, software, logos, and other materials ("Content") that are protected by copyrights,
trademarks, or other proprietary rights. No permission is granted to copy, modify, post, frame, or
distribute in any way any Content without obtaining the express permission of Proxy.
You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall
indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages,
losses, or expenses, including legal fees and costs, arising out of or connected with your access to or use
of the Content. Your use of the Content and any dispute arising from or in connection with the use
thereof (whether contractual or non-contractual) is governed by and shall be construed in accordance
with the laws of Sweden and you submit to the exclusive jurisdiction of the Swedish courts. This
presentation does not constitute a recommendation, general solicitation, an invitation or offer to
subscribe for or purchase interests in the Funds managed by us (the “Funds”). It is prepared for
informational purposes only. Based upon generally available information believed to be reliable but no
representation is made that it is accurate or complete or that any returns indicated will be achieved.
Changes to assumptions may have a material impact on returns. Price/availability is subject to change
without notice. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the Content and nothing contained herein shall be relied upon as a promise
or representation whether as to past or future performance. The Content may be subject to change
without notice. The Content may not be suitable for all investors and is directed solely to persons who
are investment professionals and any other persons to whom such communication may be made in
accordance with the relevant provisions of the EU Directive 2011/61/EU (AIFM Directive). The
Information must not be acted, or relied, upon by any other persons. Your use of the Content is entirely
at your own risk, for which we shall not be liable. In particular, the Content is not intended as marketing
of the Funds in any member state of the European Economic Area for the purposes of the AIFM Directive.
Potential investors should read the terms and conditions contained in the Funds’ information
memorandum and issuing document, including the risk factors, carefully before any investment decision
is made AN INVESTMENT IN PROXY MANAGED FUNDS ARE SPECULATIVE AND INVOLVE A HIGH DEGREE
OF RISK.
The Content is not intended to constitute, and should not be construed as, investment advice. If you
require additional information, you should contact appropriate Proxy personnel.
The Content is not intended for distribution in the United States or for the account of U.S. persons (as
defined in Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act"))
except to persons who are "qualified purchasers" (as defined in the United States Investment Company
Act of 1940, as amended (the "Company Act")) and "accredited investors" (as defined in Rule 501(a)
under the Securities Act). Proxy is not registered with the United States Securities and Exchange
Commission as an investment adviser. The Funds is not registered under the Securities Act or the
securities laws of any of the states of the United States and interests therein may not be offered, sold or
delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of such securities laws. The securities will be subject to restrictions on transferability and
resale.
This is not a legal document and only for information, for full details se Proxy P SICAV prospectus which
can be requested by Proxy P Management AB or Fund administrator European Fund Administration.
Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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