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ABOUT THE FUND
Proxy Renewable Long / Short Energy is an actively managed AIF fund that invests globally in public
equities related to the Energy Transition Theme. The fund utilizes both long and short positions and
invests in the renewable energy and energy tech sector.
The investment strategy is based on a combination of top down thematic and bottom up fundamental
value-oriented approach.
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9.98%
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Performance Figures

Dec

7.50%

45.86%

-7.40%

-7.40%

Risk Figures

Return since inception

48.55%

VaR (1-day, 95%)

6.50%

Return p.a.

30.19%

Net exposure

100%

Volatility

18.71%

Gross exposure

149%

Sharpe

1.61

Longest single stock

8.71%

Max drawdown

-7.40%

Shortest single stock

-1.40%

Data as of 31 May 2020, Proxy P for SEK A share class

COMMENT BY THE PORTFOLIO MANAGER
Markets in general
After the turnaround in March and the subsequent recovery in April, markets continued trending
upwards in May. The positive narrative around a fading Covid-19 will help bring the world economy back
to normal while monetary and fiscal stimulus, as well as low rates, kept markets bullish for another
month. Global equity markets (exemplified by the MSCI World NTR SEK) gained 1.1% in May resulting in 7.7% YTD return. Meanwhile, the renewable energy sector delivered positive returns of 3.7% over the
month resulting in 1.6% YTD.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Proxy performance
In May, the Proxy Renewable Long Short Energy fund generated a monthly net return of 2.8%, bringing
the fund to 10.0% YTD.
We added substantially to our net exposure during the selloff in March. We based this call on our view
that the long-term growth trajectory for the sector is intact, despite the current recessionary
environment. This view in combination with a level of valuations that we have not witnessed since
December 2018 justified the increased net exposure. Since end of March we have maintained our
positions and have been rewarded in both April and May. However, the recovery has been a lot stronger
than we anticipated and current valuations discount a strong economic rebound in the second half of this
year. From our point of view, it is important to understand both the short and long-term prospects of our
investments. Therefore, we measure both the long and short-term outlook of individual companies as
well as valuations and risk of failing on expectations. This combined view gives us an understanding of
how to calibrate the portfolio in difficult times such as these.
During the first half of May, performance was derived primarily from the solar sector, while in the second
half of the month our European investments were the main drivers of performance. Meanwhile, our
Asian investments in wind power, battery production and EV production underperformed because of the
dispute between the citizens of Hong Kong and the Chinese government. Most of our portfolio
companies published their first quarter results during May which were positive in general. Management
was expecting weak Q2 results due to the pandemic crisis, but for the second half this year they expect
strong results because of few order book cancelations. The solar PV sector in particular is set to grow
significantly this year despite the impact of the Corona crisis. This is very promising, especially from a
long-term growth perspective.

Transition in energy markets
We put a lot of effort into understanding the fundamental conditions of Energy Transition for individual
markets around the world. Understanding the top down macro environment is crucial to gain insight into
the operating environment of individual companies. We do not invest in thematic macro calls but rather
in single companies. We have been optimistic about solar PV power in the US for quite some time and
have invested in a basket of different companies who have a direct or indirect relationship to the US
market. One of those companies is Enphase Energy. When we started to analyze them in 2018, they had
USD 316m in revenues and USD 20m in operating profit. Last year they ramped up sales to USD 624m
and USD 127m in operating profit. This year, a recessionary year thanks to the Covid-19 pandemic, we
still expect revenues to grow to USD 700m. Next year we expect them to grow revenues to between USD
1.1 – 1.3bn with a corresponding operating profit of around USD 300m. The operating profit next year is
expected to be in line with sales in 2018. This is astonishing and consequently, it is one of our most
profitable investments so far. It is a perfect example of how our investment process works well when we
connect top down thematic views with bottom-up company analysis.
Oil and gas businesses in general have been highly profitable for decades, until recent years. Research
from BloombergNEF show that ROE (Return on Equity) for the big integrated oil companies where on
average about 25% pre-Lehman crisis. After the great recession they have been trending downwards and
are hovering between 0 and 10% in recent years. This trend cannot be entirely blamed on lower oil
prices. In fact, prices have been quite high with Brent oil on average USD 80 +/- 50 per barrel between
2009 and 2019. Weak ROE can be blamed on weak demand, i.e. volume growth, and high cost pressure.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Transition in energy markets
This depressed ROE position matters right now because an oil company´s new normal ROE is lower than
what BloombergNEF expects new renewable energy assets to achieve. In their latest levelized cost of
electricity analysis, the global benchmark ROE for offshore wind is 11%, 9% for onshore wind and 8% for
solar PV. These ROE expectations are higher than what most oil majors can expect in the current
environment and do not involve a high cost of electricity.
Wind and solar PV are now the lowest cost new sources of power generation for at least two thirds of the
global population. This competitive position is a result of more than a decade of decline in cost of
renewable electricity and battery energy storage. California has just published its annual review of the
cost of its energy standard contracts. In 2010 the state paid USD 170 per megawatt-hour for renewables.
Last year the corresponding number was USD 28.
This cost pressure is the foundation of the Energy Transition concept. It is not only making renewables
and storage technologies more attractive. It also squeezes out new oil and coal investments. Companies
who operate in a weak ROE environment, characterized by price and margin pressure, are rarely
successful investments. That is why our investment process is so important since it carves out
opportunities where volume growth and operational leverage eventually return strong earnings growth.
Companies identified by our investment process have the desired characteristics such as the right
product, in the right market at the right time. Enphase Energy is only one example of such a company.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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SECTOR EXPOSURE

3%

16%

GEOGRAPHIC EXPOSURE

28%

25%

MARKET CAPITALISATION

26%

46%

31%

11%
11%

26%

8%

Bio energy

Efficiency (Energy Tech)

Energy other

Energy Tech (other)

Solar

Storage (Energy Tech)

26%

43%

Americas

Asia

EMEA

Large Cap

Mid Cap

Small Cap

Wind

SECTOR CONTRIBUTION
11%
9%
7%
5%
3%
1%
-1%
-3%
-5%

YTD

SHARE CLASSES – PRICES
SHARE CLASSES

May

SEK A

ISIN

PRICE

LU1925475474

148.55

OTHER INFORMATON
Fund Facts

Fund Facts

Portfolio Manager

Jonas Dahlqvist

Depository

SEB S.A

Inception

14 December 2018

Administrator

Liquidity

Monthly

European Fund
Administration S.A

Management Fee

0.75% p.a

Auditor

Deloitte Audit

Performance Fee

20%

Fund Jurisdiction

Luxembourg

Hurdle Rate

5% p.a.

Fund Company

Proxy P SICAV-SIF

Lock in

None

Investment Manager

Proxy P Management AB

Contact
Proxy P Management AB

Norrlandsgatan 16, 111 43 Stockholm, Sweden

www.proxypm.se

info@proxypm.se
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DISCLAIMER
This is a disclaimer which contains legal and regulatory notices relevant to the information and material
contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability
company registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority
(“Proxy”). Unless otherwise specified, the presentation is strictly confidential and may contain
information, software, logos, and other materials ("Content") that are protected by copyrights,
trademarks, or other proprietary rights. No permission is granted to copy, modify, post, frame, or
distribute in any way any Content without obtaining the express permission of Proxy.
You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall
indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages,
losses, or expenses, including legal fees and costs, arising out of or connected with your access to or use
of the Content. Your use of the Content and any dispute arising from or in connection with the use
thereof (whether contractual or non-contractual) is governed by and shall be construed in accordance
with the laws of Sweden and you submit to the exclusive jurisdiction of the Swedish courts. This
presentation does not constitute a recommendation, general solicitation, an invitation or offer to
subscribe for or purchase interests in the Funds managed by us (the “Funds”). It is prepared for
informational purposes only. Based upon generally available information believed to be reliable but no
representation is made that it is accurate or complete or that any returns indicated will be achieved.
Changes to assumptions may have a material impact on returns. Price/availability is subject to change
without notice. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the Content and nothing contained herein shall be relied upon as a promise
or representation whether as to past or future performance. The Content may be subject to change
without notice. The Content may not be suitable for all investors and is directed solely to persons who
are investment professionals and any other persons to whom such communication may be made in
accordance with the relevant provisions of the EU Directive 2011/61/EU (AIFM Directive). The
Information must not be acted, or relied, upon by any other persons. Your use of the Content is entirely
at your own risk, for which we shall not be liable. In particular, the Content is not intended as marketing
of the Funds in any member state of the European Economic Area for the purposes of the AIFM Directive.
Potential investors should read the terms and conditions contained in the Funds’ information
memorandum and issuing document, including the risk factors, carefully before any investment decision
is made an investment in proxy managed funds are speculative and involve a high degree of risk.
The Content is not intended to constitute, and should not be construed as, investment advice. If you
require additional information, you should contact appropriate Proxy personnel.
The Content is not intended for distribution in the United States or for the account of U.S. persons (as
defined in Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act"))
except to persons who are "qualified purchasers" (as defined in the United States Investment Company
Act of 1940, as amended (the "Company Act")) and "accredited investors" (as defined in Rule 501(a)
under the Securities Act). Proxy is not registered with the United States Securities and Exchange
Commission as an investment adviser. The Funds is not registered under the Securities Act or the
securities laws of any of the states of the United States and interests therein may not be offered, sold or
delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of such securities laws. The securities will be subject to restrictions on transferability and
resale.
This is not a legal document and only for information, for full details se Proxy P SICAV prospectus which
can be requested by Proxy P Management AB or Fund administrator European Fund Administration.
Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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