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ABOUT THE FUND
Proxy Renewable Long / Short Energy is an actively managed AIF fund that invests globally in public
equities related to the Energy Transition Theme. The fund utilizes both long and short positions and
invests in the renewable energy and energy tech sector.
The investment strategy is based on a combination of top down thematic and bottom up fundamental
value-oriented approach.
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Performance Figures

7.50%

45.86%

-7.40%

-7.40%

Risk Figures

Return since inception

38.16%

VaR (1-day, 95%)

3.72%

Return p.a.

27.43%

Net exposure

89%

Volatility

19.80%

Gross exposure

145%

Sharpe

1.39

Longest single stock

7.88%

Max drawdown

-7.40%

Shortest single stock

-3.85%

Data as of 31 March 2020, Proxy P for SEK A share class

COMMENT BY THE PORTFOLIO MANAGER
Markets in general
Stock markets experienced a historical weak month in March. The globalization of the Corona virus that
started in February with 87,000 infected persons and 3,000 deaths grew exponentially to 858,000
infected and 42,000 deaths during the month of March. Governments implemented various levels of
restrictions including total lock down in their attempts to constrain social contact and fight the virus from
spreading further, bringing large parts of the global economy to a halt. Global equity markets
(exemplified by the MSCI World NTR SEK) dropped by 10.7% in March resulting in -16.7% YTD return.
Meanwhile, the renewable energy sector index delivered negative returns of 18.8% over the month
resulting in -13.6% YTD.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Proxy performance
In March, the Proxy Renewable Long Short Energy fund generated a monthly return of -7.01%, bringing
the fund to 2.29% YTD. The fund’s relative performance in March versus the market was our strongest
outperformance to date and the same applies to the overall relative performance in Q1 2020. In
summary, the exposure hedge contributed with 7.46% return which offset losses primarily from the solar
and energy efficiency positions.
Adjustment of valuations at the end of February, after the sharp two week sell-off showed (temporarily)
normalized long-term valuations. As a result, we increased directional exposure the first few days of
March by, adding risk across most sectors and particularly solar.
In our February 2020 letter we wrote: ‘We do not try to predict the outcome of the ongoing Corona virus
scare however, possible effects of the growth trajectory are naturally considered in portfolio and risk
management reviews’. While we do not claim to have been able to predict what was coming in March,
markets did not price in the uncertainty towards economic forecasts that a global pandemic would
create. Typically, we adjust portfolio positions slowly as a reflection of the (ordinarily) modest rate of
change of our forecasts/scenario analysis. However, the first few days of March presented new data
points on the back of continued Covid-19 outbreaks and the fact that the common response was
lockdown/quarantine of countries and communities. Consequently, we expected higher volatility and
again started to decrease portfolio exposure and added protection in early March.
The fund aims to capture the long-term growth trajectory related to Energy Transition and that objective
does not change because of the current situation, but the path does. We came into the sell-off in early
March with reduced exposure to both sector and equity levels. We adjusted the trajectory during the
period 13-20th March when we saw long term value bounce back with lower prices and as a result, we
started increasing risk by adding to our high conviction holdings across the portfolio. Volatility is high for
a reason and the rate of change in March was higher than anything we have ever experienced. However,
with high conviction in our model we felt comfortable in again adding risk. Over the course of Q1, we
have rebalanced risk levels in the portfolio four times, something we do not typically do even once a
year.

Transition in energy markets
The implications of the Corona virus will have a negative impact on the global economy however, it is too
early to fully grasp the economic consequences of the pandemic. Outcomes will depend on how fast and
successful governments and health care systems are in fighting it and what kind of measures and
restrictions are used. The long-term economic effects also depend on how successful the implementation
of fiscal and monetary policy programs will be. These programs will have a crucial impact on structural
unemployment and what shape the global economy will be in after Covid-19 retreats.
Despite these uncertainties we remain optimistic about the long-term outlook of Energy Transition which
is evolving within three core areas: energy efficiency, electrification and renewable energy sources. The
development in energy efficiency is driven by investments in energy saving systems and products for
households, commercial real estate and industries. A global economic slowdown will have a negative
impact on investments in general and investments in energy efficiency will not be an exemption. But
since such investments are justified both from a financial and decarbonization perspective they are not
canceled, rather postponed and as soon as growth resumes, we would expect a strong recovery based on
pent-up demand.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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Transition in energy markets
In the field of electrification, EV sales is the largest driver of growth today. An economic slowdown is
expected to have a negative impact on EV sales, affecting battery producers and suppliers to the EV
industry. A slowdown will make households more cautious and as a result they typically cut spending in
times of uncertainty. Old CVs (Combustion Vehicles) are not expected to be a substitute in this situation.
Rather, we are certain that purchasing decisions regarding a new car will be delayed and create shelved
demand filtering down to higher EV sales when economic activity picks up again.
Renewable energy resources are the largest area within Energy Transition. Growth relies on investments
in capacity generation and infrastructure. In the past, the renewable sector had a strong correlation to oil
prices and given the recent collapse in crude oil there could be reasons to be worried. We do not believe
that this historic relationship is working anymore as it assumed that high oil prices were a requirement
for high energy prices in general. Given weak historic investment fundamentals in renewables, energy
prices had a natural relationship and correlation.
An economic slowdown would affect power demand and electricity prices negatively. This is obviously
not positive for power generating assets in general but from a broader perspective this is not the real
issue. In fact, power demand is quite stable, the issue is access to and costs of financing. New capacity
investments rely on access to funding, both from equity and debt capital markets. In turbulent times like
this, access to funding become a scarcity along with a general resistance of taking on risk from the
investment community. This is good news because capital markets tend to react much faster than other
more structural problems when the tide is turning. Over a long-term perspective, we are not concerned
about the outlook and continued strong growth trajectory of renewable investments from a financial and
decarbonization perspective.
We are convinced that this economic slowdown is strengthening the prospects of Energy Transition,
because it will make it even harder for the old carbon energy producers to prosper and the pent-up
demand will speed up growth when economic activity returns. That said we are still bound for a bumpy
ride until we have more clarity concerning the economic effects of Covid-19. We also expect some
disruption issues related to the supply side during the first half of 2020, primarily as a result of the Asian
lockdown earlier this year. This is causing temporary delays but is expected to catch up later this year.
From an investment perspective we continue to focus on companies with proven business models, strong
market positions and backlog of orders, healthy balance sheets and positive operational cash flows.

Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
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SECTOR EXPOSURE

5%

26%

GEOGRAPHIC EXPOSURE

23%

25%

MARKET CAPITALISATION

45%

27%

27%

1%

11%

5%
27%
Bio energy

Efficiency (Energy Tech)

Energy other

Energy Tech (other)

Solar

Storage (Energy Tech)

32%

46%

Americas

Asia

EMEA

Large Cap

Mid Cap

Small Cap

Wind

SECTOR CONTRIBUTION
15%

YTD

SHARE CLASSES – PRICES
SHARE CLASSES

March

10%

SEK A

5%

ISIN

PRICE

LU1925475474

138.16

0%
-5%

OTHER INFORMATON
Fund Facts

Fund Facts

Portfolio Manager

Jonas Dahlqvist

Depository

SEB S.A

Inception

14 December 2018

Administrator

Liquidity

Monthly

European Fund
Administration S.A

Management Fee

0.75% p.a

Auditor

Deloitte Audit

Performance Fee

20%

Fund Jurisdiction

Luxembourg

Hurdle Rate

5% p.a.

Fund Company

Proxy P SICAV-SIF

Lock in

None

Investment Manager

Proxy P Management AB

Contact
Proxy P Management AB

Norrlandsgatan 16, 111 43 Stockholm, Sweden

www.proxypm.se

info@proxypm.se
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DISCLAIMER
This is a disclaimer which contains legal and regulatory notices relevant to the information and material
contained in this presentation. The presentation is issued by Proxy P Management AB, a limited liability
company registered in Sweden, authorized as an AIFM by the Swedish Financial Services Authority
(“Proxy”). Unless otherwise specified, the presentation is strictly confidential and may contain
information, software, logos, and other materials ("Content") that are protected by copyrights,
trademarks, or other proprietary rights. No permission is granted to copy, modify, post, frame, or
distribute in any way any Content without obtaining the express permission of Proxy.
You must not use our presentation in any way which is unlawful, illegal, fraudulent or harmful. You shall
indemnify, defend, and hold harmless Proxy from and against any and all claims, liabilities, damages,
losses, or expenses, including legal fees and costs, arising out of or connected with your access to or use
of the Content. Your use of the Content and any dispute arising from or in connection with the use
thereof (whether contractual or non-contractual) is governed by and shall be construed in accordance
with the laws of Sweden and you submit to the exclusive jurisdiction of the Swedish courts. This
presentation does not constitute a recommendation, general solicitation, an invitation or offer to
subscribe for or purchase interests in the Funds managed by us (the “Funds”). It is prepared for
informational purposes only. Based upon generally available information believed to be reliable but no
representation is made that it is accurate or complete or that any returns indicated will be achieved.
Changes to assumptions may have a material impact on returns. Price/availability is subject to change
without notice. No representation, warranty or undertaking, express or implied, is given as to the
accuracy or completeness of the Content and nothing contained herein shall be relied upon as a promise
or representation whether as to past or future performance. The Content may be subject to change
without notice. The Content may not be suitable for all investors and is directed solely to persons who
are investment professionals and any other persons to whom such communication may be made in
accordance with the relevant provisions of the EU Directive 2011/61/EU (AIFM Directive). The
Information must not be acted, or relied, upon by any other persons. Your use of the Content is entirely
at your own risk, for which we shall not be liable. In particular, the Content is not intended as marketing
of the Funds in any member state of the European Economic Area for the purposes of the AIFM Directive.
Potential investors should read the terms and conditions contained in the Funds’ information
memorandum and issuing document, including the risk factors, carefully before any investment decision
is made AN INVESTMENT IN PROXY MANAGED FUNDS ARE SPECULATIVE AND INVOLVE A HIGH DEGREE
OF RISK.
The Content is not intended to constitute, and should not be construed as, investment advice. If you
require additional information, you should contact appropriate Proxy personnel.
The Content is not intended for distribution in the United States or for the account of U.S. persons (as
defined in Regulation S under the United States Securities Act of 1933, as amended (the "Securities Act"))
except to persons who are "qualified purchasers" (as defined in the United States Investment Company
Act of 1940, as amended (the "Company Act")) and "accredited investors" (as defined in Rule 501(a)
under the Securities Act). Proxy is not registered with the United States Securities and Exchange
Commission as an investment adviser. The Funds is not registered under the Securities Act or the
securities laws of any of the states of the United States and interests therein may not be offered, sold or
delivered directly or indirectly into the United States, or to or for the account or benefit of any US
person, except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of such securities laws. The securities will be subject to restrictions on transferability and
resale.
This is not a legal document and only for information, for full details se Proxy P SICAV prospectus which
can be requested by Proxy P Management AB or Fund administrator European Fund Administration.
Past performance is no guarantee for future returns. Investments involve varying degrees of risk and there can be no assurance that an investment
will be profitable.
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